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Specialist Energy Group

Feb 8th  2011

FinnCap hikes Specialist Energy price target after it
unveils bumper January order flows

  
 
FinnCap this morning raised its valuation for  Specialist Energy Group
(LON:SEGR) by 45 percent after the group revealed its Hayward Tyler
subsidiary landed a bumper £5.9 million-worth of new orders in January.  
 
The City broker, which is also the companys nominated adviser, hiked its price
target to 94 pence a share from 65 pence.  
 
At 11.15 am, the stock was trading at 82 pence, up 4 pence or 5 percent. In the
last six months Specialist Energy has more than doubled in value. 
 
We remain very positive on the groups growth prospects as well as its shares,
said FinnCap analyst David Buxton. 
 
The contract announcement gives greater confidence to our forecasts and
indicates that order book momentum is improving. 
 
Specialist Energys Hayward Tyler makes boiler circulating pumps (BCPs), and
is one of Britains oldest engineering firms.  
 
It is also a very rare commodity - an export success story. It has more than 60
percent of the installed market for BCPs, which are fitted in power stations all
over the world and are used to drive water around boiler plants. 
 
Following up a strong December, in which it brought in signed deals worth £5
million, Hayward Tyler has done even better in January.  
 
It has won a number of contracts in India, China, Europe and the United States.

 
We are pleased to report that the strong momentum in our core markets in
Asia, Europe and the US highlighted towards the end of 2010 is continuing into
2011, chief executive Ewan Lloyd-Baker said.  
 
In particular, we see China and India continuing to offer significant growth opportunities for the group. 
 
It won a contract with Larsen and Toubro, a large Indian construction group, to deliver three supercritical BCP units for
the Koradi project in Nagpur  where L&T is building a 1,980 megawatt thermal power plant.  
 
Hayward Tyler has won a new order from the Dongfang Boiler Group, one of the largest boiler suppliers in China.  
 
It will sell the firm two more supercritical BCPs, which will be used at the Hanchuan power plant in Hubei province. 
 
It also won two major oil and gas projects with a Norwegian offshore equipment maker, Bjorge Eureka.  
 
The £1.5 million deal is for five Sea Water Lift Pump and Fire Water Pump motor units for use in the Gudrun and
Ekofisk North Sea projects. 
 
In the US it secured a contract to overhaul a BCP at the Conesville power station in Ohio - Hayward Tyler has installed
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equipment in almost 70 percent of North Americas nuclear power plants. 
 
FinnCap expects sales to be flat at £40.7 million in 2011, rising to £42.9 million in 2012, giving EBITDA of £4.6 million
and £5.4 million respectively. 
 
We maintain our existing forecasts, said FinnCaps Buxton in a note to clients. 
 
With a strong start to the year, we are confident 2011 numbers will achieved. Indeed, the group is also seeing
momentum starting to build for the 2012 order book.  
 
It also confirms that the money raised in the placing in December is now being put to good use as the increased work
flow feeds through to increased working capital.  
 
The group is delivering on the planned strategy and targets.  
 
 
 
  
 

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000â€™s of companies across every sector for
private investors, private client brokers, fund managers and international investor communities.

Contact us +44 (0)1202 770386 action@proactiveinvestors.com

No investment advice

Proactive Investors is a publisher and is not registered with or authorised by the Financial Services Authority (FSA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
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